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Rates & Prices
Weakening demand and lower congestion hurts Capesizes
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Demand
Tonne day demand slips below 2021 levels as congestion eases
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Key Demand Contributors
The loss of Ukrainian grain caused volumes to slump
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World Economy
Tightening of monetary policy is cutting back economic growth
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Russia/Ukraine
Shipments rebound in Q3 despite lower Black Sea activity
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Commodity Prices
Russia-Ukraine grain deal curbs rising grain prices
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Iron Ore and Steel
Demand remains weak in key iron ore importers
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Grains
Large wheat harvest in Russia helps cover Ukraine’s drop in exports
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Sailing Speed, Average Haul & Congestion
Congestion falls across the board in August

 10.5

 11.0

 11.5

 12.0

 12.5

Ja
n-

21

M
ar

-2
1

M
ay

-2
1

Ju
l-2

1

Se
p-

21

N
ov

-2
1

Ja
n-

22

M
ar

-2
2

M
ay

-2
2

Ju
l-2

2

Kn
ot

s

Source: Signal Ocean

Sailing speed

Laden Ballast

4.7

4.8

4.9

5

5.1

5.2

5.3

Ja
n-

21

M
ar

-2
1

M
ay

-2
1

Ju
l-2

1

Se
p-

21

N
ov

-2
1

Ja
n-

22

M
ar

-2
2

M
ay

-2
2

Ju
l-2

2

N
au

tic
al

 m
ile

s k

Source: Oceanbolt

Average haul

90

100

110

120

130

Ja
n-

21

M
ar

-2
1

M
ay

-2
1

Ju
l-2

1

Se
p-

21

N
ov

-2
1

Ja
n-

22

M
ar

-2
2

M
ay

-2
2

Ju
l-2

2

In
de

x,
 Ja

n-
20

21
 =

 1
00

Source: BIMCO, Signal Ocean

Congestion index



Fleet Development
Demolition to pick up in 2023 as rates normalize
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Fleet Size
Low orderbook and higher scrapping to limit fleet growth
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Conclusions
EU’s ban on Russian coal lifts demand despite economic headwinds
– The Baltic Exchange Dry Index (BDI) peaked in late May 

and has since fallen sharply as lower Chinese demand and 
adverse global economic developments have impacted 
expectations.

– The IMF has lowered its global economic growth forecast 
to 3.2% for 2022 and 2.9% for 2023.

– Year-to-date bulk volumes have increased 1.9% y/y with 
minor bulks continuing to lead the way.

– We estimate demand growth in the 1-2% range for 2022 
and 2-3% for 2023. Challenges regarding energy prices, 
inflation and COVID outbreaks in China could further 
reduce growth.

– Contracting has remained low, and the order book has 
reduced to 7.5% of the fleet size.

– The fleet is expected to grow by 2.7% in 2022 and by 
2.2% in 2023, but capacity supply is expected to grow by 
only 1% rest-of-year and by 0-1% in 2023.

– We expect an improvement in the supply/demand 
balance during the rest of 2022 as the EU’s ban on 
Russian coal will add tonne miles, and Chinese demand 
could also rebound. We forecast further improvement in 
2023.

– Risks of a global recession have increased, and lower 
economic growth could harm bulk demand.
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